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The environmental cost-benefit analysis is analytical for any organizations to make the right decision about complicated issues in the organizations. Such a decision includes transportations, health care or environmental like a personal decision which involves a comparison between the cost of the action and also the benefit of the actions. However in the public policy quantitative and also formalized. For example, a public policy can be evaluated by taking in account the cost and the benefit. Schofield, J. A. (2018)
 When a policy maker has to choose among different ways that require tools that will allow them to be differentiated among options. A decision maker can also apply the policy that that involves the largest surplus. For instance, the U.S government is increasingly seeking more cost-effective policies that will favor and also balance the budget. 
The first component of cost-benefit analysis is the base situation which involves what happens if no changes were made at all. The initial step is to identify the relevant time period. When or the time will the cost and benefit be noticed? When the base and relevant time are noticed the cost and the benefit can be noticed through calculations. In this situation, the benefit can be defined as anything that increases the well-being of humanity while the cost can be defined as anything that decreases the well-being of human being. Giger, M.,(2018)
The above definitions and respective calculation s tend to use a mathematical formula to determine the current value of future cost and benefit. A good example of a dollar today will do worth the same value in 100 years to come this is because inflations will decrease the value. The other thing that can decrease the value of a dollar is when is put in the foregone opportunity which decrease its net future value.
According to Söderqvist (2015), the action of measuring the benefit of a policy involves anything from additional income to an increased quality of human life and also cleaner environment while the cost involves forgone opportunities, external and internal cost and externalities. In the process of measuring the cost, it is very important to differentiate between externalities and the secondary effect. Externalities involve real output changes while the secondary effect does not. An example of externalities is generations of electricity and pollutions while the secondary effect involves the cost of running the business when the prices of electricity increase. Pollution is another effect that results to new cost in an organization on the need to scrub sulfur dioxide from the smokestacks.
When all the benefit and cost have common measurement and options are evaluated. The initial situations will result in Pareto improvement which involves making some better off and making others less off. This is a very rare case because cost-benefit analysis is mostly based on economic efficiency and Pareto improvement. Quah, E (2007)
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